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Abstract:

This thesis aimed to determine the impact of the quality of institutions on foreign direct investment flows in Algeria during
the periods 1996-2018 and 1984-2018. For this purpose, the research was divided into three parts, two theoretical parts and
an applied part, where the first part presented the concepts related to foreign direct investment. The second part refers to the
institutional quality as a determinant of foreign direct investment, while the third part is devoted to an analytical and
econometric study of foreign direct investment flows in Algeria and its institutional determinants.

The results of the econometric study, after using the ARDL methodology and the VECM model, showed weakness in the
indicators of political institutional quality represented by Kuafmann's six governance indicators and political risk indicators,
which negatively affected inward foreign direct investment flows to Algeria in the long term, in the other hand the indicators
of economic freedom issued by the Heritage Foundation, which measure the quality of economic institutions, had a positive
and important impact on foreign direct investment flows in Algeria in the short and long term.

Keywords: Institutional Quality, Political Stability, Economic Freedom, Foreign Direct Investment, ARDL Methodology,
VECM Model.

Résumé:

Cette these visait a déterminer I'impact de la qualité des institutions sur les flux d'investissements directs étrangers en
Algérie au cours des périodes 1996-2018 et 1984-2018. Dans ce but, la recherche a été divisée en trois parties, deux parties
théoriques et une partie appliquée, ou la premiére partie présentait les concepts liés a I'investissement direct étranger. La
deuxiéme partie fait référence a la qualité institutionnelle comme déterminant de l'investissement direct étranger, tandis que
la troisiéme partie est consacrée a une étude analytique et économétrique des flux d'investissement direct étranger en Algérie
et de ses déterminants institutionnels.

Les résultats de 1'é¢tude économétrique, aprés avoir utilisé la méthodologie ARDL et le modéle VECM, ont montré une
faiblesse des indicateurs de qualité institutionnelle politique représentés par les six indicateurs de gouvernance de Kuafmann
et les indicateurs de risque politique, qui subissent des effets négatifs sur les flux d'investissements directs étrangers vers
I'Algérie a long terme, en revanche, les indicateurs de liberté économique émis par Heritage Foundation, qui mesurent la
qualité des institutions économiques, ont eu un impact positif et important sur les flux d'investissements directs étrangers en
Algérie a court et long terme.

Mots clés: Qualité Institutionnelle, Stabilité Politique, Liberté Economique,linvestissement Direct Etranger, Méthodologie
ARDL, Modé¢le VECM.
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pp335-346.
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! Hassler, U& W, Jiirgen, (2005). “Autoregressive distributed lag models and cointegration”, Discussion Papers
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? Pesaran & et.al, (2001),0p cit, p293.
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Oxford University .Press.

i S e ilae "Uadll st s o il JalSall el 6 ds gl A el dSLadl) il 5 e allall ilaaaa"(2007) caile Jauali?
240 ¢ usY) LB JalS

177



A G @Yl Ol Je Slawihl ey Y Tld Lulys (g1 fuadl) W) £

sae) IT @35l a5, (1) 52 z3sedl i (a Ly Lo OB 350l Mis &Y (e o) 2y
ol 1S Sy =Y dlygb B e Dleglas s 92 TT 25580 014(113}&1\ LS g
Ml tsian By Soaleedl S a0 o 5 o TT = aff’: JU) K2 e 3550l
Pl (Lol ohls i Jo LV s asiy. oY) b @)

S Y] Wsleng) Srall JalSd) dslaey ple ol S Y gl (3 (SbL) ol 1
o) o abls SUE Y (VAR il

Ay V) Lok abls A el LS dslasy ple o) SllE Y (st (3 (UL wlpadl 2
LB GUE YVAR alasy ((ol4)

EY) Wslang) dadl Lol dslas Sy Jas ple oldl GE (gomdl & (UL olpad) 3
(oE) drg V) Lais &b UE (VAR 4zl 3))

ple olfly abls Ui Srall LSl dslang s ple old) cllf gl (3 (L) lpaddl 4
bl L Y(VAR aod 311 lad) dlslasg) ¢ Jos-

LS Wslas S (3180 wlas JSdl) nns ple olE) GlE (sl 3 (L) lpad) 5
bl s (VAR aol 31 IadY) dlslasg) ¢ Jos ple oldly abls i diall

ohtast by oVl L ad adas OF V) dad) SLoIBY) oda 39y o o2 oy

oda (3 slazel & Uy (Al Loy Ol sde LYl el ) I TERR I W

ol ol el 3 W) o i) e )

Aa ol il A8l o Yl pmaaill Jal) & <l paiall (clas) el dea g (e at I e adl ied @ i) JalSall dgaie !
A ) ¢l 5 Ay Il adil) ALY b Cuaal)"(2005) L3 de agke ;e g 3URY) ) Joshall JaY1 b o) sl g )
(6710= pill dpmaladl i)
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***(0.0001) ***(0.0000)
-36.4181 -11.8798 Ja¥) Gal
***(0.0000) ***(0.0000)
I(1) -4.0759 -3.4939 & Siwall RL
**(0.0210) (0.2800)
-10.2748 -10.0985 Ja¥) Gal
“**(0.0000) “**(0.0000)
1(0) -3.8456 -3.8329 6 Siuall VA
**(0.0332) **(0.0340)
-7.9934 -7.5639 J¥) Gal
“**(0.0000) “**(0.0000)
I(1) -2.2685 -2.2685 6 Siuall PR
(0.4322) (0.4322)
-6.5194 -6.0977 Ja¥) Gal
** (0.0002) ***(0.0004)
I(1) -2.0384 -1.9687 6 Siuall Gl
*** (0.5495) (0.5854)
-4.5654 -4.5605 Ja¥) Gudll
(0.0082) *** (0.0083)
I(1) 0.0064 -0.6356 & Siwall B
(0.9935) (0.9638)
-11.1585 -8.1023 Ja¥) Gal
“**(0.0000) “**(0.0000)
I(1) -2.5888 -2.6003 6 Siuall GS
(0.2879) (0.2833)
-5.9928 -5.3100 Ja¥) Gudl
***(0.0004) " (0.0018)
1(1) -1.3375 -1.4561 & Fial) LF
(0.8506) (0.8137)
-6.3184 -6.3301 J¥ Gdl
*** (0.0002) *** (0.0002)
I(1) -1.9417 -1.8551 6 Siuall ME
(0.5992) (0.6430)
-5.0097 -5.0035 Ja¥) Gal
*** (0.0033) *** (0.0034)
I(1) -2.5085 -2.5085 & Siwall TF
(0.3211) (0.3211)
-6.5476 -5.7349 J¥) Gal
***(0.0001) *** (0.0008)
I(1) -2.6995 -2.7124 & Siuall IF
(0.2459) (0.2413)
-5.9512 -5.4148 Ja¥) Gudll
*** (0.0005) *** (0.0015)
I(1) -1.7458 -1.7458 6 Siuall FF
(0.6958) (0.6958)
-5.5729 -5.3952 Ja¥) Gal
*** (0.0011) *** (0.0015)
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paze Of Bdmgll jdr S| @il s o miazde ol )l m3sed) o Lebdit s [(2) 251
(ARDL) 2ogin goon W mas i) oda 06 JWby (1) 5 I(0) 2yl o 8 5s 2

:(ARDL) dongis s ~3-2

Je Y1 alshll S 3 me Lolany af 3Ll e o e ggsl) sl I SIS 2306 Slas
Mkl s 35y JOhansonzisé Je VAR ol syl 73U e o g Sell LIS
Bl e cwdsan) 439 (Pesaran and Shin 1999 &Pesaran et al.2000) . S ajsb 1ilg
055 0F o ¥ al JLas W e g5l Vi ety Led g8 M) (asladl o dendl 23Led) (3
Pl By o el aad) Lol

P AU S e anhl 12 olened) (ARDL) 255l )l ol Gl 2N 2308 oS

AFDI = ¢ + B{FDI,_; + B,CC,_; + B3GE,_; + B4RL,_; + BcVA,_{ +
B,PR, ; + B,GI,_; + BgTB,_; + 139(;.5t . +ByoLF,_; + B;yMF,_; +
B12TF,_; + By3IFe_; + By, FF_q + XP ' A4 AFDI; + X125, ACCy +
Y20 Az GEej + X% " A3 ARL; + 40" Ay VA +

P 'dsi APR,_; + + e "2 AGI; + q7_1 A;; ATB; +

Y38 1 dgi AGSe_; + 20T Aoy ALF_; + qu 12101 AMF,_; +

Yy GATF + 27 o ATF + 37 A5 AFF + £, -..(17)

:(ARDL Bounds test) 3943 gegis plisuiwl Siadl JolSI B jlas-t —1-3-2

St Jo SGA(ARDL) £36  (Pesaran , Shin &Smith,2001) J sy sl LIS

- WIC W1

IHu=31:32233:B+:B!5:35: B; =By =By =Byg=B11 =B13 = B13 =B334 =0

! Mohmaed Hashem Pesaran , Youngcheol shine , and Richard j. Smith ,.(2001), “Bound testing approaches to
the analysis of level relationships” , Journal of Applied Econometrics, Vol 16, PP 289- 326.

? Hicham Ayad.( 2016).“Inequality and Economic Growth in Algeria: An ARDL Approach”, Journal of Social and
Economic Statistics, Vol 5,p7.
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15jlg e Lt (sl pasadl Slae G Bt LSS gy putay A dnal) 2,4 Hy 8 o
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.F-Statistics &ile>| e LoV daxag CC'J}»JJ\ Ol gz

ARDL BoundsTest 541 et mils (21)Jgud!

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 17.24846 10% 1.76 2.77
k 13 5% 1.98 3.04
2.5% 2.18 328
1% 2.41 361

Eviews10 w2 s sbas¥ &) slus) o0 1 il
JS e I(1) JeV a3 S a ST P-Statistics=17.24846 3 Of iz odlel Joad! s
Lo b 3l (3 alindl Sy AU g L)
:(ARDL) sjghi dent tgamdl] G0 V) 2358 plusuaat fyghl oY Slodas puis —2-3-2
(W sl e anlall lpad ARDL 38 8y bislal) o) 835 2ol ) Bl cllae) S o
AFDI = ¢ + Y7 A4; AFDI_; + X1 25 ACC; + X2, ' 435 GEy_; +
1 1 1

qu l31 ARLt it Zq4 l41 VAt it qu }‘Si Al)Rt—i +
Y36 A6 AGIL_; + XV Ay ATB,; + X3 Ag; AGSe_; +

Yoot Aoy ALF,; + 2““’ "A10i AMF_; + Y7 2 ATF,; +
quz -1 )\121 A IFt i + quB -1 Al3i A FFt—i + Et (18)
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Cﬂiﬂ‘ C/dtf EVieWS 10 C)\:-Jﬁ'- GLG >L«2&‘)}\gﬁ AIC)L:QL Uz.ﬁj ;@}“ Q\j&z ./\.l.).é- ({" u

Ity
ACH jlal Uy sla1 o 1(22)J g
Model LogL AlC* BIC HQ Adj. R-sq Specification

ARDL(3,0,0,0,0,0,0,0,

1 23.001461 -0.631733 0.213292  -0.488721 0.881801 0,0,0,0,0,0)
ARDL(1,0,0,0,0,0,0,0,

3 20.072792 -0.533978 0.211632  -0.407791 0.919560 0,0,0,0,0,0)
ARDL(2,0,0,0,0,0,0,0,

2 20.090463 -0.430575 0.364742  -0.295976 0.892947 0,0,0,0,0,0)

Eviews10 ol e slaeVU iUl slas] oo ydead)

ol AICaas ab 055 ) oa AIC 339 bl slap) ol sus OF ool Joudk) M o oS

ARDL(2, 0,0, 0,0,0,0,0,0,0,0,0,0,0) s il (3 z5yadl azny

Sy sl ) o el Slpadll flee gien Sl Y Y1 Abgb B i FLs m

P AU sl
Jorih b B puls gl 1(23)Jgu!
Variable Coefficient Std. Error t-Statistic Prob.

DCC -0.100514 0.588739 -0.170727 0.8700
GE -1.377217 1.027437 -1.340440 0.2286
DRL -0.128822 0.660724 -0.194971 0.8519
VA -0.362211 0.760741 -0.476129 0.6508
DPR -0.007810 0.013461 -0.580172 0.5829
DGI -0.025482 0.009708 -2.624892 0.0393
DTB -0.019537 0.014302 -1.366061 0.2209
DGS 0.014362 0.006744 2.129752 0.0772
DLF 0.005518 0.040297 0.136943 0.8956
DMF -0.012077 0.022430 -0.538416 0.6097
DTF 0.040180 0.009912 4.053616 0.0067
DIF 0.013784 0.005590 2.465732 0.0487
DFF 0.021969 0.010639 2.064951 0.0845

C -1.098596 0.481926 -2.279594 0.0628

Eviews10 w2 e slasVU 2L slas] e 2yl

S ol ise Olprze OF ARDLaongis | & sk J:—SH Melak oMl Jgldl o )

Ll ciygine o LS skl sl 3 LVl s e o T W(CC,GE,RL VA, PR)
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b 26 g ggmn oa Gl aa St iy 350 O iy 3LV a5l gl de gl Sl050 (o5t
38 pUE) U) ep %1 G g asbh of 31 ¢ bsb ol GFDIL sl oY jlesmay e
B e Llg) Jis geme s8GS o SKH BLY1 age OF 16% 0.254, 5Ll oY) LYl
Sl 335 Ll 4l @35% 1o GS asbl of 31 fsb sall 3 FDLaW) o) jlaza)
@l 3 FDI Jo 312l sgmn 56 TF ) 20 550 0 LS % 0.0143, 5Ll oY)
Laf L=y (000401, ol g eV o5 el ) Yol TFG s3L) (35 o ikl
3 B o5 L Juskall sl &3 FDT o 41y (55 550 o IF LYl 2 550 0

Jy gyme oa FFIW 241 250 0T Ls'c%0.0137, L5l g LVl 35 plisy)l 1% 1L1F
eI sl 3 el U %1y FRG a3l 38 e gl ol @ FDI Jo 41 56

%0.0219 sl

Y5 535 o Wl s Jolas OF ARDL gl L ECMUL roenas 358 il ooy
AUl gl dsb BMe 34y 15h e CointEq(1-) =-1.55 aslax)
e Ol (3 I (6 0T ECMIL roas folas 2ad piSgcial ) |2 alizad) oolpadls
@ alinll o) OF gy & RZ =97.73 % wamil) ales OF Ll 305 WS elsr %0155,
) il (3 LAY 090 0T s e 5,35 23 5ud

ARDLizgd s ECMUadl oo z35é gl :(24)J g0

Variable Coefficient Std. Error t-Statistic Prob.

CointEq(-1)* -1.554905 0.052947 -29.36704 0.0000
R-squared 0.977333 Mean dependent var 0.008808
Adjusted R-squared 0.977333 S.D. dependent var 1.057323
S.E. of regression 0.159184  Akaike info criterion -0.791061
Sum squared resid 0.506792 Schwarz criterion -0.741322
Log likelihood 9.306142 Hannan-Quinn criter. -0.780266
Durbin-Watson stat 1.858029

Eviews10 w2 e slasVU @-U) slas] o 0yl
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L g3l Lapid) Sl —4-3-2

LUV Lo e 500l 52 OF gl n SBCARDL amgin 339 Uad) el 356 oUW A
Arageid) Ol e s gazes Lad Gimally (lize ladall a5 06K OF ol e csllas U 10
L O T O e TN

A8 ARDL 508 daietad) Ol il 1(25)Jgadr

JEay) Value Prob-Value
Serial Correlation LM Test F-statistic =0.009825 0.9902
Obs*R-squared=0.102655 0.9500
Jarque Berra 0.987581 0.610309
ARCH F-statistic =0.794080 0.3846
Obs*R-squared=0.845032 0.3580
Ramsey RESET Test t-statistic = 0.839555 0.4394
F-statistic =0.704853 0.4394

Eviews10 wizz s slaeV ai U slas] o 0yl

Jlax= V) ded & gins pe =2xLM Test Ls"ﬁ*j‘ e M\ bl cs\ﬁ-‘ﬁ Copae il Pl
o8 Wl leed) DLV alSan e =35adl sl )y Lo(Prob-value=0.9902) ik & 4
ST A Jlem Y1 2es OF Jgad) s o2y Jarque Berra gl clas U anlall ayjodl Lt
beyjs 2o &gl slas Y1 0L 2l 2o 4 Jsd &~ L(Prob-value JB = 0.610309) sl &% 5,8
Obs*R- ded pn BSLaily oLl i 23 28y of Jgb 4] ARCH Y1 L) W ey gilincb
Beop 332 gm U5 Aad e xST (703580 gyl U LM =) JlaaV) 203 O o squared
oo ST ($10.4304 (S3lud Al azed OF glsi Ramsey RESET Las! oo Ll pld) Gld of ol
Al 48 23sell Q) ISl L JLL 5% 53l

kit ARDL #3508 JSKA1 1 gzl jlast —=5-3-2

Atnnn pdzedl ARDL 590 8,0l o3lalall OF il (25 52443))cnlSad) JMs (0 s
W G gigedl (3 plmadly Bl e G ) 25mg uSh & Al 12 531 e LIS
bV clamy bl (Kl a8y o ¢ lislal) (o) iy padl) gl (3 Uad) s
5 Hygine (Sgtums s Gl 39ud) 515 23001 1A CUSUMQ ,CUSUM
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«(Mihaela Peres et al.(2018), Sabir &al.(2019),Gangi& Abulrazak.(2012), ) S dxl) &
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FDI e 3181 31 & S B O ca8 ool g Y1 jlatea¥l olibs e il s
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«(2014) 21 ds 1300 (2017) plgw ) fars ) o STl fos Lo o pollas Bl 0dag ¢ 514

.(Nahed zghidi & al (2016)

gl e 385 Gl odng ¢ Juslal) Y1 3 g GFDI e Ll 35Gl ) sty of o
3 sseed) 38 pde il ) aslyl Caliseg L)) jlasly 2 wlabond) 3 338 OLsd 13La8Y)
il (3 Sl by Slolisl aie mxy 5 e llly (o3l iyl Olé e Al il
S patad) G Byt drys by b wled) JLEY iy U (608
—1984 sl I Ll W‘ﬁ\ R{PCEI [IRCHF: XTI P WO UUON [ % WY U S [ I SR PN [T | RSN
A 82018
Sleze V) Slassy deslndl Bl 8l 2o sl Bl A o (e S ) dnl, ) oda (208
tw e Q1984 wn o szl 320 i Sy szl I3 e S G SLM oY)
(530 12) aledt bl olage Jo slazeVU aglasll o5l o padl) ¢ 20> 2018
ICRG #kdl bl Lol Il j550 00 UL Jo Jgadl @ iy dlines olpines
PRS il bl wlas asgez s 55La(International Country Risk Guide)
.( Political Risk Services)
DAyl Ol pieeg b ) m3gedl —1-3
b olah Ly sy W) ol m3sedl A5l &

FDI=f(PRISK) ...(19)

2l el iy () U Ll e ) 8010 o) 3Loc sl ) LY FDI

(251 2l Bl ol sse Jof ilies olpie (PRISK
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by yolasg duwlyldl Ol piee 1(260) Jgus

Sl s PSP il ey
World Bank (&1 W L] e ) 30310 Slisad) 3lo el oY1 syt | FDI
Wblied ass | BQ
ool sl CcO
The il 3eg ) Wslud) DA
International Ay oLl EC
Country Risk S 5 ET
Guide —PRS b};;;_\ S| GST
Group- a1l oleld) IC
(ICRG) Szl ol | IP
plladly 0 LO
ialudl 3 Sl MP
(lond) 3 2 ) 2 55 RT
elarVlg 5LasYl 2 L)) SC

sl dlae) (e 1 sMaall

:Unit Root Test su>gt jdor o GaiSIlg dal Jusdhod! &y il jlast —2-3

Sy ¢ ADF et plasaanl dsad) oSl izl 2ahs oo (il Sl dSian (ool ol o

yLaa) el @S o e alinl Jaadly PP

Philips-Perron ;ADF iy pits 1(27) Jgud!

A £ 6 sladl g cull mdgad | il paiall
JA Phillips-Perron | Augmented Dickey-Fuller e ale
I(1) -1.013383 -0.678154 & Siuuall FDI
(0.2732) (0.4153)
-14.37962 -6.7883 J¥ GAY
**(0.000) **(0.000)
1(1) -2.5267 -1.6972 (5 sieaall BQ
(0.3142) (0.4217)
-4.9469 -6.8870 Ja¥) GLdl
***(0.0018) **%(0.000)
I(1) -1.6682 -1.15415 6 Siauall CcO
(0.743)) (0.7947)
-7.6800 -6.9385 oY Al
**%(0.000) **%(0.000)
I(1) -3.0149 -3.1720 & Siuall DA
(0.1430) (0.1069)
-10.3855 -6.3948 J¥ GAY
***(0.000) ***(0.000)
I(1) -3.0555 -3.8116 & Siesall EC
(0.1329) *%(0.0289)
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-5.7700 -5.6468 Ja¥ Gudl
*+(0.0002) **+(0.0003)
I(2) -2.7015 -2.6879 & Siuall ET
(0.2423) (0.2475)
-6.6381 -6.4655 J¥ Gudll
**+(0.000) **+(0.000)
I(2) -2.5116 -2.4316 & Fiuall GST
(0.3209) (0.3578)
-6.1169 -6.1142 Ja¥) GLdl
**+(0.001) **+(0,0001)
I(1) -1.8329 -1.8622 & Fiuall IC
(0.6664) (0.6518)
-6.6656 -6.6916 Ja¥ Gudl
**+(0.000) **+(0.000)
I(2) -2.5758 -2.6348 & Siuall IP
(0.2928) (0.2684)
-6.7213 -4.5797 oY) Al
**+(0.000) *** (0.0049)
1(0) -3.3991 -2.5997 & Fiuall LO
*(0.0683) (0.2831)
-7.3793 -4.6430 Ja¥) Gudl
**+(0.000) *** (0.0048)
1(1) -1.7698 -1.7279 (5 siaall MP
(0.6971) (0.7166)
-5.5110 -5.5110 Ja¥ Gudl
**(0.0004) *** (0.0004)
1(0) -1.6671 -1.6836 & Siuall RT
*(0.0897) *(0.0868)
-5.1218 -5.1496 Ja¥) Gudll
*+(0.0012) *** (0.0011)
1(0) -2.8997 -3.04267 & Fiuall SC
*(0.0558) *(0.0409)
-7.9416 -4.4231 Ja¥) GLdl
**+(0.000) *** (0.0083)
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odn i LoV Boal andl do il ods 23, Sk &7 VI ((CO,DA, EC, ET, GST,IC, IP ,MP

(LO, RT,SC) okt of o (3 (1) 4oV amjll o alalSan Solpad) sda 0F g Leclpadl)
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1Y) aol ) dra)) i 1 JeW g ged
FDI-f(BQ, CO, DA EC ET,GST) ...(20)
1Y) dusl ) Al A e ased
FDI-f(IC, IP, LO, MP, RT, SC) ...(21)
:Jg¥ g3gedt dalys —3-3
AW el e JoY) Z3sad Al drpall LS So
FDI-B,BQ+ B,CO+ B;DA+ B,EC+ B;ET+ B,GST+¢, ... (22)

e Wl B en SV 3 gadll ol diadl) fdhd) OF sy (27)J g e slazeVU
o o) Gy @) sut (Al Johansen Test S el J‘&Sj‘ et gades u_{g a6 (1) @,
skl (sl

:Lag Length Criteria g3 s clay) o158 wud —1-3-3

Lad Cteslany) 576 (Jsbsl) 544 Johansen Las) pldsanl sl BUCCIRpIIR - WHUWER Ry
o sde Of ks ((UVAR) ddll & Gl LUl 2358 e 5 dazng 3gaild a3 el

i) slayl o) aslas Y1 sl Q) Jgadk) rmecnii Lo pasYl ellay)

Tigedl & sl g3 1(28) g

HQ SC AIC FPE LR LogL Lag
16.01728 16.22791 15.91047  0.019168 NA -255.5228 0
10.97613 12.66118*  10.12165 6.29e-05 218.9629 -111.0073 1
10.76426* 13.92373  9.162120* 3.71e-05*  70.72614*  -46.17498 2
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She szl 9 (Solug ulell BT 509 bl oY il suse OF oMel Joud) N e Lo
Bsd gl el ol sde Jo sbexe ¥l g oS ety (sglon sl s sae OF o 01 SC

:Johansen Test il JolS Lot —2-3-3

JArall LS jlas) gk S ails (1) damyldl o oo el 8 it de)l) LSl OF L
ROUL s Ju Joddly . skl call e ol Gy 31 304 (s 4)) Johansen Test

Johansen Test J 5sll Lol jles) ol 1(29) Jgud-!

Trace Test Yyl
A 0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
o A 0.0000 125.6154 289.6065 0.953400 None *
bl 0.0000 95.75366 191.4894 0.883357 At most1*
J,,m Ol 0.0000 69.81889 122.7329 0.789204 At most 2 *
0.0001 47.85613 72.91327 0.684012 At most 3 *
Ay 0.0084 29.79707 36.04766 0.596937 At most 4 *
0.5811 15.49471 6.970443 0.139806 At most 5
0.1424 3.841466 2.151321 0.065019 At most 6
The Max-Eigenvalue Test kal &5y L
A 0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
o A 0.0000 46.23142 98.11710 0.953400 None *
e 0.0000 40.07757 68.75648 0.883357 At most 1 *
Jﬁ\g;,u Sl 0.0003 33.87687 49.81964 0.789204 At most 2 *
0.0024 27.58434 36.86561 0.684012 At most 3 *
HFEAY 0.0031 21.13162 29.07722 0.596937 At most 4 *
0.0031 21.13162 29.07722 0.596937 At most 5
0.1424 3.841466 2.151321 0.065019 At most 6
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5% 52 ezl YW ey Mackinnon-Haug-Michelis(1999) p-values kil va)
pdall ao b 2 T
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il Slemll Jlasl g 10y ¢ drall JalSall gt dorss Loy QUL g6 JolSall dmg 4zt 5925 :At moOSt]
(Prob=0.5811) isla>Y! ae il 055 At most 5 aus Y1 jlas) (3 0F o oMel Joad) o
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o ol LS Ol sae JWby ¢ oanl LSGY) Ll s e o ) ekic i
O é Sl s Of Y] el o J;y\ bsb 45l Be deomg Jo Joy 1dag ((r=5) e lgmse
.VECM 47.-}5.\ Ua_;-‘ C:—’Laﬂ-; CJ}C J.g.l.EJ AN N els .,\g.,b;:.sj CBYR) ol Zurja

‘-VECM s\:,-jl.\ ad c;;.aﬁ CJ}C T -3-3-3

aor bl Wtk s 356 LW Joddb) ey slar) (378 5959 (12) 5 (11) o) dsladl e slazeVL

VECM gt lad TP T8 i il :(30)Jgu3

Coefficient Std. Error t-Statistic Prob.
C(1) -2.026704 0.668084 -3.033606 0.0104
C(2) 0.209019 0.472851 0.442041 0.6663
C(3) -0.074650 0.224744 -0.332157 0.7455
C(4) 0.062783 0.341566 0.183808 0.8572
C(5) 0.562677 0.268632 2.094600 0.0581
C(6) 0.578688 0.469143 1.233502 0.2410
C(7) -0.253661 0.344242 -0.736867 0.4754
C(8) 0.066555 0.668717 0.099527 0.9224
C(9) 0.408926 0.374465 1.092026 0.2963
C(10) 1.247424 0.775909 1.607692 0.1339
c(11) 0.390492 0.538760 0.724797 0.4825
C(12) -0.515519 0.391815 -1.315720 0.2129
C(13) -0.002379 0.269787 -0.008816 0.9931
C(14) 0.005153 0.257321 0.020025 0.9844
C(15) 0.189841 0.196834 0.964473 0.3538
C(16) 0.224767 0.389191 0.577524 0.5743
c(17) 0.197140 0.193159 1.020613 0.3276
C(18) -0.059678 0.140030 -0.426181 0.6775
C(19) -0.067412 0.096788 -0.696492 0.4994
C(20) 0.081919 0.097092 0.843724 0.4153
R-squared 0.802128 Mean dependent var 6.25E-11
Adjusted R-squared 0.488830 S.D. dependent var 0.543443
S.E. of regression 0.388541 Akaike info criterion 1.216334
Sum squared resid 1.811568 Schwarz criterion 2.132419
Log likelihood 0.538659 Hannan-Quinn criter. 1.519990
F-statistic 2.560272 Durbin-Watson stat 2.251383
Prob(F-statistic) 0.049670
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(C(1)=-2.026704 ) IECT Usthl peimuss dm Galas 0f Jam3 o3lel Syl SOt
aland) ol asT 3 n F Oy el Gy YV alish a3e gy Lo Jus b (Wilia| (Sginey
Tl 525 WS %202.6 15 Ldsd e skl W) 3 Ojlsd) oF ambig m3sadl 3 3 Oy Y
Sl OF g L colpaal) alytd Colin Skl =300t OF ) (R2=80.21 %) dytnd) ool 205
of ) Fisher astax| pis LS culdh padll 3 BLEY1 09080 78 Jo 3,56 390l (3 izl
Al 2 3gadl Wslan S5 aiagFgrae =2.56>F = 0.0460Y 23 S8 (s5ian 7390

L p3pol) el Ol -4-3-3

AN VECM g3sad kool Olylas Y il 1(31)J g

JLEay) Value Prob-Value
Serial Correlation LM Test F-statistic =1.705398 0.2305
Obs*R-squared=8.138627 0.0171
Jarque Berra 0.987581 0.709023
ARCH F-statistic =0.020593 0.8869
Obs*R-squared=0.021997 0.8821

Eviews10 oz e slaeV aiU slis] o 0yl

LUV Sl o 350l 52 OF vl o 6l VECM 2398 339 Lokl romal 7398 i A
Grageid) OVl e Ao gems Ll imally (lize ladall 5 05 OF ol e csllas U 1

Gagd Gygims pds o2l M Test o) o L) LY Gs\ﬁv Copan Ll s e @

LY aSlin o m3sadl sht (I 52y L (Prob-value=0.2305)cal & 4 JleY|

Of Jgdl ki pi Jarque Berra alsiall elasSU anlall mjsd) Jlas) e Ll ¢ Lk
io i)l Jgd sn L(Prob-value JB =0.709023 )oik o 5% oo 557 (N oA Yl s

25 3l s W ARCH Y1 jlas| W maygcbianb Lagjsl asth Algall s Y1 00 2l
Sl U LU 2 Jlaz V) 2ad Ol ¢ Obs*R-squared dosd oo BMaily oLl L dps b

) S o ol B b 5a am 5% 2a e xST (ST 0.8821
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L gl IS el et =5-3-3

islll ol (3 Aedsernd) UL ol figlally adll cda V1 ctlalel S LAY las b dad,
ST el Ll 1R sl plasaal oz S5 Gidy el ne L WS Sl Sl g e
ST et jLzsls (Cumulative Sum of Recursive Residual, CUSUM) axldd i)

-(Recursive Residual Cumulative Sum of Square ,CUSUMSQ)ax,lll sl olay L

CUSUMSQ antd! Bl Slmy b oSTR) £ 5051:(27) JK2I1 CUSUM inldt 3igll oSTRI £ 081 :(26) JS2

0.8 |

04| —

0.0

04 T T T T T T T T T T T -12 T T T T T T T T T T T
o7 08 09 10 1 12 13 14 15 16 17 18 07 08 09 10 1" 12 13 14 15 16 17 18

— CUSUM of Squares -—--- 5% Significance ‘ ‘ — CUSUM - 5% Significance

Eviews10 w2z e slaeV aU) slis] o 0yl

sl e LIS s pusind VECM 350 8,0l oSlalalt OF o3lel (nlSadh I35 0 2y
Gl (3 W) moeas oy S Z3sed) (3 plomnsily Ruhll) Slpaze G )il 3grg 4Sh L2 ALl 2
Lo o) 5kl s 3 gadl Wb ST e W sl L) Sl 18y e ¢ fishally punadl)
05 dsims (S5t

) JalS s Usle —6-3-3

7398 Wl i b gbldl Wi Lasly Johansen Test [las-b ddlad) 2 ludl by il I s
'VECM 3sed i) mils o Y1 slally b 389 Olemin et
AFDI = C(1)*(FDI;_,+ 0.0938036306247*ET;_; - 0.239055037475*
GSTi_1+ 0.567871689974 ) + C(2)*BQi—, + 0.16770226384*ET;_ +

0.019805456048*GST,_, - 2.5880290166 ) + C(3)*(CO,_, -

1.681600392497ET,_, - 0.0678809374183"GST,_, + 3.71954188052 ) +
C(4)*(DA,_, - 0.449821922736*ET,_, - 0.127549870714*GST,_, -
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0.776794815414 ) + C(5)*(EC,_, - 0.195635197046"ET,_, -
0.299276991525%GST,_, - 7.12802108657 ) + C(6)*4 (FDI,_,) + C(7)* 4
(FDI;_) + C(8)*4 (BQ,_,) + C(9)*4 (BQy-2) + C(10)*4 (CO;—1) +
C(11)*4 (CO,_,) + C(12)* A (DA,_1) + C(13)*A (DA,_,) + C(14)* 4

(ECi—1) + C(15)* A (ECi_;) + C(16)* A (ET,_1) + C(17)* A (ET_;) +
C(18)*A (GST,_.) + C(19)*4 (GST,_,) + C(20)  ..(23)

¢ Lt Cﬁ"“‘: J.»bu C(l)
L;\j,wd\ (VSN :C(20)

ol T (30) ij\.%-\ C?Lu L}" JLA.:.C«YLU e (23)2.5:\;&\ s e

G (ool sl 3 ET a8l ol 5sdly L5 g Y1 jlema¥) OBl o 3 10 dla —
%00.0938, 2l oY1 sl ol gy 2% 1, ET 3 5505

G (3 GST oS g L3l g LYl Slibw (p 2nSe BMe Sl —
A e s o 2l () @35 % 1, GST (3 830 o ¢ s
.%0.239,

i) Al (3 ECiar ) olelally sl @%{\ Sleziel Gl oy &b Bde s —
sdng (%00.5626, sl @‘y\ Szl ol gl 3% 1, EC 355 e
D (gl sl joaig Byl Slelall 3oy pali G olond! il s 331535 2l
S patteall 2oy Jal A Je 3 clanly yseST LA Uy LasY1 3,00

) ) (3 ET 48,4 ol5edly pall gV jlazma V) Oliy (p S B Sis —

Y0011, ol oY b oy ol ) ¢35%1 ET 3 o)) e

10% 4 sine (5 siase e slaie YU il Julas 57
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G (3 GST (osSH janaly ol eIl ¥l Ol Gy 2nKe e Jla =
Y gs;;y\ Sl ol st () 55%1, GST &3 5503 com uadll
.%0.1683.
i)l A (3 BQ bl igpd) Begdly LAl g jlazma V) Sl Cp R b B dla -
Prob(C(8), C(9))=(0.9224,0.2963).Lslax] sis 16 29
i) A (3 COgmlond) sLundly 5Ll @3“ Sleze ¥l Gl Gp ds b BYe Sl —
Prob(C(10), C(11))=(0.1339,0.4825).ilax] dlsis né s
i)l sl 3 DARDL A dellly oLl oY) jlasa ) i G 2K 80 dla —
Prob(C(12), C(13))=(0.2129,0.9932).Wlax] dlsis 5 a9
‘) olase wGranger Causality i) jlast =7-3-3
! o B 29y o ((30) Jsdl (3 20y )VECM amlt ek s 358 il
Y1) byl 2 Y) B ol e aSTlly ¢ Y1 50028 SUDe 592y i LS skl sl (3
) L] ptsins (Al 2L )it ST o ((Caldl) 2oLy BMe s colS™0) a,aky( oV 8y

DV s ebg W Jgidls «Granger Causality

Granger Causality) i a1 gts 1(32) Jau!

S Prob F-Statistic OO S [P

DDAzL el @bl dmly oldl o apw @e sia | 0.7727 0.26066 | DFDI —»DDA
DDA sdl eome DEDLsU oY) jLmadl i, | 0.0622 | 3.12448 | DDA — DFDI
DEDI & s 1) 55

IDCO ool sl s dmly ol 5 B 8o Hlin 0.0765 2.83220 | DCO » DET
2 o J) gop DCO 3 i eom DET 230 w50 | 0.6040 | 0.51374 | DET — DCO
.DET

1 DET 45,0 ol o doly oldl ol s w30 s | 0.1819 | 1.81627 | DBQ—DET
DBQ & sl ) 35 DET & s eom DBQubisy | 0.0077 | 585799 | DET —> DBQ

SDCO bt sl o doly ol ol i w30 81 | 0.0127 | 526749 | DCO— DDA
s Q) s DCO &l eome DDA abizcu sl | 0.2430 | 1.50130 | DDA — DCO
DDA g
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:Variance Decomposition 1 )& -8-3-3

Szl Sis) mld) il & ol s 3 ST s 8,5 U Sladd) (6F L) WU S
3585 @ oledally ((p)amds pazall 2L il 3505 ) lodall py &l LS (AN oY)
e sl Slpaie o pine S8 e w5 (6 Y ) 280 aw LS b2 Y1 Sl

AWV PRETIFETIS
S o DA g1 ot SRS ) AL

AUy LY 3300 FDI 2l e Y1l olins 3w s O gledl glas (9) gl IMs e
%36.28 1) bt (10-2)cs Y i) (3 dedl ods 23l Lam D Lty et i) ) ©==7%100
205 FDI oLad (S 28l adey (%63.280 sk Y wlpadll (a2 dll padl e aa
sbedl & ¢ Joslall sl (s 108581 JN2%22.87 sy DAZDLI el dlel) 11 LoY1 2 )l

M BQ b3l e sl i (%616.88 asy 10 3l (3 & i 35 s f e el
GST o+ oS i) e a & (10 38 (3 U39 %9.26 2o FDI 3 53l Uas ey (3 2500
Slelall paze o 1S w10 320 3 g %8.72 4y FDI & ) Lo s (3 o2l o
Jeslal) sl (3 901,66 9%4.30 des oot | ddoms dypends 358 1k ETad A l5sdlly EC )
Sl e

AL 3529096 81 JUly Lo¥1 aael 374l (3 BQaDLI 395! e gl & padl 0T (9) gl wils JMs o
Lze SUIy %040.37 1) had (10-2)cs Y1 Slidll (3 sl ol (ol s Lty ¢t il
i s jees (3 LoV a5 old) b)) ot Gyl J2 Sl 3L 2 29059.63 Lo
108781 (3%8.65 dwy DALL) A elod) paze 4y & (10 3780 3 U3y %30.27 dvs BQ 3

il g O 31 (3 G35 %7 .962uBQ & ) Lot jds (3 GST ooSH izl oali

3 5l JMAVECM (o siad) Uil seama 23 s aladiindy 30 3al) 8 2ol dubuud) 44dlad 4@ (2018 )edadla s ooilbe it
& G Tas~e < ped o5 e n )

2770 53l (Jae Y1y Jdl cilabasl 1aac"2016-1990

(9) Gkl ki
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Sleiza ¥l ol pate e IS Lexy (10 3530 (3 9%06.19 4 EC o)) wolel ol dypenid) 3531
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Al e bl

LW Zgw\..wj\ slasl &\.;J\ J.:\; T

Jl 3529 98.91:3U15 LoY1 akefll 541 (3CO _pwleed) L) (3 i) OF (9) ol il IS 0
Lie SWIy %7317 ) et (10-2)s# Y1 Slidl) (3 dedl o dd 235 a5 Loty cads il
s 3 LY 251 BQ Akl 3gnd) A sl i oo i) (2 lpad) U e %2683 Ll
FDI ol o) jlazeaV) Uil pace ade @ (10 31l (3 &35% 15.17 deey COG pad) Uas
fwiy COY 3 Lox s 3 25U a5 W DA ablacll delll) lod (105781 3%5.59 dwy
Nzl ETa3 ) Ol 5slEC fenyh olelall o) SU o)lal pe 3105540 (3%4.18
%0.23:%0.36 5%1.27 1 gl e lgps cilS S W idinds g 355 1] GST a5
10 35l 3 el

- INCIVERSS W[ U PLUOON e 21| Y W P

350 %34.93:0U15 oY1 anell 5280l 3 DA bl icl deladd (3 st O (9) olll gils IS 0
35 el CO_pwlecd) sladll i L% 12,51 4110 33l & Al ods 2ised cads padl )
10 5781) Joslel) (ol (3 ) odin ziseid %60.22 Gy Jows sl ) LY 5740 (3 4 s
9629.23 ety Jows sibl Sl 23U 371 (3 4 s 395 Sl BQ i) 395l sl mend (%643.97
) Uos s (3 W) a5 U FDT o (2026.821)(10 sall) Jskell (sl (3 anddl ol zisesd
Bypend 355 U OSET g EC3GSToadl! 3L of o 3 (10 358 e % 10.71 2, CO

.10 S}'«'.é.“ L} &b)%0964%174 903.21 uy"jd\ L;& Lo cal G s
EERICIVER 06 Nt S RCI P JOVT U0 WP

L 3sm %5387 U1y Ls¥1 sl 33l 3 ECaar B lelall 3 padl OF (9) gl mils I35 s
3l s (3 LoV AT FDT i L 961817 110 sl 3 aedl sdn misad) cacs il

204



A G @Yl Ol Je Slawihl ey Y Tld Lulys (g1 fuadl) W) £

ity ECQ 8 s o5 (3 351 25 WBQ abl 3ol asgd) limd %6 24,41 i 10 378 GEC
ety Jsha)l Al 3 ECE o) jods 0V DA bl acll debud) jane ady £010 3780 e 9% 18.26
o ks 10 378 012,79 sty ECE pidl s 3CO ool sl oalis (9016.01

0 35 (3 $H34%1.85 99%08.47 1l Lo leend caly Eo Liad Byt 358 ET 9GST s
TR ENGIVERS S g CH PO N R W P

Jb3sm %18.520U15 Lo¥1 2l 3280 3 ET 48,20 isdl (3 adl OF (9) aodld s PO e
Aol €O bl sl paze 0T a3 LS O0T.5 410 341 (3 ancd odn jaisnid cands ol
Jo=d 9057.59 ) Liskl) ) (3 Lyl 4l o aiseid (9065.89 dy 2 55l (3 o) 4y 353
sxe ad 410 3780 wie 96 19.55 4ty ETG 8 ot et (3 3510 25, MBQ ablignd el
s Ay 55210 3740 GEC9GST 9 DA wlpadl 3L jlaels (10 354l L£%11.2 4w FDI
9621 2.4 3%5.62 1S o Lo il Em
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350 %31.53:0U15 oY) aell 328l (3 GST adal) gl 3 il OF (9) golll s I (e
595 el abl acl) dslucell O e 9%010.26 110 saal (3 dndl ol jzised cands paddl U
025.8 &gy Joglall (bl (3 Bend) odin 2450 9038.82 dsy 10578 3GST (3 pd &y pouncis
9 26.37 5 <y aylize w10 3740 die GST 3 i) s 3 CO 9 FDI e S 0ol
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Variance Decomposition of FDI3

Variance Decomposition of BQ

Variance Decomposition using Cholesky (d.f. adjusted) Factors

Variance Decomposition of CO

FDI3 BQ co
DA EC ET
GST
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Response of FDI3 to Innovations

Response to Cholesky One S.D. (d.f. adjusted) Innov ations

Response of BQ to Innovations

Response of CO to Innovations
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Inverse Roots of AR Characteristic Polynomial
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 5.000277 10% 1.99 2.94
k 6 5% 2.27 3.28
2.5% 2.55 3.61
1% 2.88 3.99
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Akaike Information Criteria (top 20 models)
1.36
-
1.32 | l
RN
S
SR SR
| |
I
\f I I I T N :
1.24 | T T S A A N R B
O T T T R
T I | | | | I | | I | |
vy 7T
GO (O Y AN S SO B
o T T T R O R O
|
N I oo
I R O R A N
116 Y\I\I\I\I\I\I\I\I\I\I\I\I\I\I\I\I\I\I\I
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Eviews10 oz e slaeV aU) slis] o 0 el

<18y ¢ uslall (bl e 5l Sl Jlan Bygien Sl V) dlsb BN s F LS

Ul C,LJ\
Jo Y algh B s it 1(34)J g
Variable Coefficient  Std. Error t-Statistic Prob.

IC 0.773927 0.130506 5.930201 0.0002
IP 0.077003 0.083264 0.924812 0.3792
LO 0.212892 0.327407 0.650236 0.5318
MP -0.627313  0.209095 -3.000138 0.0150
RT -0.767116  0.182043 -4,213924 0.0023
SC 0.113915 0.223706 0.509220 0.6228
C -3.270699 -3.371309

0.970157

0.0082
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& Sl giae O 16% 0.7735 ol gVl 335 L) ) g3 %1 5 IC 3 a5k of
33U O 3] ¢ hsb ) @ FDLaW oY)l olins e W S5y gyne saAMP 2l
RT &l 55l e OF 87 % 0.627, ol V) jlema¥) 535 olid) 1) (635% 1. MPG
Szl 335 el 4 %1y RT( 83kl o055 G sl sl 3 FDI Jo CIlog gimn 150 &

(ARDL) 356 35 Jor 3 s B5all (o) ot Bbs pis —3-4-3

Y5 g5 b L) s folas Of ARDL 2mgid s ECMUad ) momias 358 w5 w25
Shpaly U g1 L) G bl sk B35 25 45h e CointEq(l-) =-1.53 alax)
e Olsd) 3 Jas st of ECMik4 L WIS W CNE MR R PETER

3sed) (3 alizdl i Of gm & R2= 90.14 Yoot Joles Of Liaf lam 3 LSl 596153,

W) el (3 OLENY 090 o s 5,006

Variable Coefficient Std. Error t-Statistic Prob.
D(IC) 0.072678 0.068705 1.057821 0.3177
D(IC(-1)) -0.996053 0.137291 -7.255069 0.0000
D(IC(-2)) -0.452699 0.092874 -4.874347 0.0009
D(LO) 1.266016 0.284045 4.457093 0.0016
D(LO(-1)) -0.181399 0.161001 -1.126692 0.2890
D(LO(-2)) -0.640955 0.196737 -3.257930 0.0099
D(MP) -0.701185 0.164224 -4.269699 0.0021
D(MP(-1)) 1.326072 0.238250 5.565894 0.0003
D(MP(-2)) 0.544458 0.163857 3.322765 0.0089
D(RT) -0.190632 0.197016 -0.967596 0.3585
D(RT(-1)) -0.189599 0.143247 -1.323584 0.2183
D(RT(-2)) 0.965634 0.153089 6.307652 0.0001
D(SC) -0.524569 0.125520 -4.179171 0.0024
D(SC(-1)) -0.191440 0.061659 -3.104828 0.0126
D(SC(-2)) -0.670187 0.122147 -5.486743 0.0004
CointEq(-1)* -1.534420 0.181955 -8.432974 0.0000
R-squared 0.901482 Mean dependent var 6.25E-11
Adjusted R-squared 0.809121 S.D. dependent var 0.543443
S.E. of regression 0.237428 Akaike info criterion 0.268951
Sum squared resid 0.901956 Schwarz criterion 1.001819
Log likelihood 11.69678 Hannan-Quinn criter. 0.511876

Durbin-Watson stat 2.856237
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A8 ARDL 350 fasetd) Ol @il (36)J945

JeEay) Value Prob-Value
Serial Correlation LM Test F-statistic =4.628930 0.0636
Obs*R-squared=11.72908 0.0006
Jarque Berra 1.574216 0.455159
ARCH F-statistic =0.218348 0.6438
Obs*R-squared=0.231662 0.6303
Ramsey RESET Test t-statistic = 1.191357 0.2677
F-statistic =1.419331 0.2677
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¢ + B;FDI,_; + B,COMGOV,_; + B;COMPEF,_; + B,COMPRISK,_; +
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ARDL BoundsTest 394 )l mils :(39)Jgu3

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 5.783630 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 415
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o > o Bviews 10 oz e slasViy AIC jLab Wiy slaY) ol s ¢ ®

Don 2 Z3gadl ateg AIC jlak e ol M o sioes ) cla Y 358 0O obsl L2
ARDL(1, 0,0,2, 1, 1)

219



A G @Yl Ol Je Slawihl ey Y Tld Lulys (g1 fuadl) W) £

AIC )L.,,’.L (L) «;Ua-g:ﬂ\ Q\jd (34)J§.&J\

Akaike Information Criteria (top 20 models)
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Variable Coefficient Std. Error t-Statistic Prob.
COMGOV -2.117364 0.954774 -2.217659 0.0509
COMPEF 0.181714 0.031831 5.708702 0.0002

COMPRISK 0.023815 0.022537 1.056725 0.3155
OILP -1.625273 0.903976 -1.797917 0.1024
GDP 3.180728 0.939701 3.384829 0.0069

C -50.44857 13.12563 -3.843516 0.0032
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FDI Je Lo 333 OILP Jgid) jlanl saze Ll c(sginn od &1 18 Lisb il 3 FDLaUL oY)
3 FDI Je Cage 156 g ssimn 542 GDP e Wl cigliax] N> & o &f ) Joglel) sill 3

skl sl
((ARDL) 358 35 Jor3 80 B5al) Uah) ot hgwr puiis . 3-3-4

Y5 53y o ol s Jolas OF ARDL gl L ECMUL s 358 il oy
AU gl gl Asb e 34y 15h e CointEq(1-) =-1.42 asla>
e Ol & It (T ST ECMUa meomas folas e petigeinlll) 2 alizud) oyl
Zised) @ alinll Sl of Y 2=84.9% it Lalae OF Lyl Lo LS 52 %142,
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ARDLizngd i3ECMUad| s z358 il 1(41)J 903

Variable Coefficient Std. Error t-Statistic Prob.
D(COMPRISK) -0.051864 0.024468 -2.119675 0.0601
D(COMPRISK(-1)) 0.109398 0.018424 5.937648 0.0001
D(OILP) 1.784241 0.847277 2.105853 0.0615
D(GDP) -2.831870 0.771506 -3.670572 0.0043
CointEq(-1)* -1.427799 0.177402 -8.048395 0.0000
R-squared 0.849301 Mean dependent var 0.022637
Adjusted R-squared 0.811627 S.D. dependent var 0.601809
S.E. of regression 0.261197 Akaike info criterion 0.357175
Sum squared resid 1.091584 Schwarz criterion 0.605871
Log likelihood 1.249663 Hannan-Quinn criter. 0.411148

Durbin-Watson stat 1.997696
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:2018-1996 5541 5=

1 gl

Correlation FDI CC WA GE RQ PS RL FR 51 TE G35 BF
FD1 -1.000000
CC -0.316714  -1.000000
WA 0.618679 3.58E+14  -1.000000
GE -1.80E+14  -0.032079 0.433552-1.000000
RQ 17235800 7871232, -1.11E-0% 5207259, 1.000000
PS 2.14E+14  -0.055828 0.129233-0.758314-3101013. -1.000000
RL 1.39E-08 1.58E-08 -15750828 5.19E-11 0.333333 -2.64E-08 1.000000
PR 4 13E-08 5.00E-08 -8353191.14728382 0.176777 274093.4-0.353553-1.000000
Gl 1.1ME+14 0481885 -1.52E+14 6.68E+13-3210830.-7.87TE+13 16054148 4.28E-08 -1.000000
TB -7.87E-08 -4 34E-08  1.1TE-OT-B8.29E-08 -1.500000 24808104 -0.041887 0.70OT107 44851814 1.000000
G5 7T.43E-08  -1.54E-08 -8353191.-2.82E-09 -4 BBE-16 -2.7TBE-09-0.20823% 5684E-17 S081557. 0DATETIT  1.000000
BF -4.895E-09  -1419606. -1.58E-08 5207258, 2.85E-15-6202026. 0.125000-0.265165 -8.69E-0% 1.125000 0.3535531.000000
LF 1.40E-08 -5 23E-08 11813196 5.35E-08 -2.86E-15-8303039. -0.666667 §.22E-156 -3210830. 0.500000 2.828427-0.500000
MF 2.82E-09  -1.08E-07 3.37E-08 44185086 0.707107 17541976 -0.471405-6.000000 6811198. 0.707107 0.2500002.525427
TF -2.43E-08 -5.96E-10 3.2VE-08-2.80E-08-1.780054-2773630.-0.149071-0.948683 -2871853. 1.341641 0.1581140.568017
IF -1.20E-08 -1915387T1 2 1TE-08-2.51E-09% 0632455 1.47E-08-0.316228 0670820 5BO7TETET. -0.73058% -1.341841-0.832458
FF -10640636 -2 35E-08 7291283, 2.25E-08-0.154303 1.87E-08 0.385758 0.438436 -0508835. 05400682 0.4364360.077152
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3 sl

UNIT ROOT
TEST
TABLE (PP)
At Lexel
FDI cC GE PS RQ RL WA PR Gl TEB GS BF
With
Constant t-Statistic -3.1576 -3.7696 -5.0537 -2.8277 -1.0506 -4.2020 -3.5014 -2.0172 -1.4251 -2.1665 -1.5306 -1.6654
Broh. 00368 0.0700 0.0006 0.0707 0.7160 0.0038 0.0479 0.2778 0.5574 0.2229 0.4999 0.4388
= = = * no - = no no no no no
With
Constant &
Trend t-Satistic -3.1714 -4.3283 -6.6181 -4.1980 -1.9820 -4.0759 -3.8458 -2.2685 -2.0384 0.0064 -2.5888 -1.8851
Brab. 01156 0.0127 0.0007 0.0765 0.5735 0.0210 0.0332 0.4322 0.5495 0.9935 0.2579 05770
nd = e = nd = = nd no nod nod nd
lith
Constant &
Trend t-Statistic -1.0311 -0.1442 -1.8859 -1.4169 0.1928 -1.2137 -0.6785 -1.5608 -1.1801 0.9080 -0.5444 -0.2710
Broh. 0.2628 0.6226 0.0579 0.1415 0.7326 0.7930 0.4115 0.1092 0.2099 0.8965 0.4265 05768
no no * no no no ni no no no no no
First
d(FDI) d(CC) d(GE) d(Ps) d(RQ) d(RL} diVA) d(FR} d(al) d(TB) d(B3) d(BF)
With,
Constant t+-Slatistic -9.9306 -10.4540 -26.8997 -9.9281 -5.5455 -10.2748 -8.1505 -5.8828 -4 86704 -4.4203 -BTMT -3.3935
Broh. 0.0000 0.0000 0.0000 0.0000 0.0002 0.0000 0.0000 0.0007 0.0074 0.0025 0.0007 00231
o i e e o - o o i - e x
fith
Constant &
Trend t-Statistic -13.3836 -10.1818 -36.4181 -9.72%96 -5.7669 -8.7519 -7.5534 -5.5194 -4 5E54 -11.1685 -5.9528 -3.0658
Brab. 0.0000 0.0000 0.0000 0.0000 0.0007 0.0000 0.0000 0.0002 0.0082 0.0000 0.0004 01394
i nd
Constant &
Trend t+-Slatistic -10.3795 -10.7378 -13.5044 -8.9611 -5.7008 -10.5008 -8.3281 -5.7942 -4.8324 -4.15924 -5.6020 -3.5680
Broh. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0004 0.0002 0.0000 o.0071
xxx i e ke xxx wen e xxx i xan e xxx
4 &aﬂ\
UNIT ROOT TEST TAELE (ADF)
A Lexel
FOi cC GE PSs RQ RL WA PR Gl TB GS
{ith
Constant t-Statistic -3.1893 -1.9981 -5.1912 -2.8702 -0.9184 -2.5054 -3.5182 -2.1058 -1.4294 -1.8538 -1.5688
Eroh. 0.0359 0.2852 0.0004 0.0657 07627 0.0647 0.0973 0.2443 0.5493 0.3034 0.4811
* n0 ek * n0 * * n0 n0 n0 n0
lith
Constant &
Trend t-tatistic -3.2414 -1.6486 -7.0060 -2.4896 -3.483% -2.6085 -3.83209 -2.2685 -1.9687 -0.6356 -2.6003
Boh. 0.1024 0.7354 0.0000 0.3290 0.0689 0.2800 0.0340 0.4322 0.5854 0.9638 0.2833
nl n0 e n0 * n0 = n0 n0 n0 n0
fith
Constant &
Trend t-Statistic -1.1732 -0.1383 -1.8818 -1.2481 0.2032 -1.1288 -0.6397 -1.3010 -1.137% 0.8716 -0.8110
Proh. a.2921 0.6241 0.0670 0.1888 0.7357 0.2269 0.4285 0.1726 0.2241 0.8906 0.4411
nd nd * nd no no nod n0 no n0 n0
First
diFDI) d{CC) d{GE} d{P3} d(RQ) d{RL} d{WA) diPR) diGl} diTB} d{GS)
With
Constant t-Statistic -6.0728 -10.7528 -12.2547 -7.8592 -5.8194 -10.2743 -T.74%1 -5.8823 -4.66829% -4.4238 -5.3238
Proh. 0.0007 0.0000 0.0000 0.0000 0.0001 0.0000 0.0000 0.0004 0.0015 0.0025 0.0003
. -, . -, P P, o, ane P ane ane
o
Constant &
Trend t-Statistic -6.0042 -10.4788 -11.8798 -3.8311 -2.337 -10.0985 -T.5839 -6.0977 -4 5805 -8.1023 -5.3100
Proh. 0.0004 0.0000 0.0000 0.0631 0.3957 0.0000 0.0000 0.0004 0.0083 0.0000 0.0018
o o o * no o o o o o o
Wishewt
Constant &
Trend t-Shatistic -6.2268 -11.0288 122734 -7.6944 -5.8a27 -10.5008 -7.9563 -5.8024 -4.6323 -4.1924 -5.4018
Eroh. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0007 0.0002 0.0000
o sz o sz amn snn e s snn s e
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Breusch-Godfrey Serial Comelation LM T est:
F-statisiic 0008825 Prob. Fi2.4) 0. 50502
LDbhs*R-sauarsd 0102855 Prob. Chi-Sguare(2) 0. 9500
Heteroskedasticity Test: ARCH
F-statisiic 0.794030 Prob. F(1,18) 0.3546
Dbs*R-squared 0.845032 Prob Chi-Sguare(1) 0.3580
Jarque Berra :
“ Series: Residuals
Sample 1858 2018
4 Cibservations 2
) Mean 20116
" Median -0.008358
Meedmum 0274144
. Minirmum 0254557
B Std. Diev. 0155184
Sewness 0151582
1 Furtoss 1581788
Jarque-Bera 0887581
0 Frobabilly 0510309
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Diagnostic test of residual

LM TEST

Breysch-Godfrey Serial Comelation LM Test

F-statistic 1.705338 Prah. F2.10) 0.2305

Qb5 Rsguared 8.138627 Prpb. ChiSquare(2) 0.0171

BREUSCHPAGAN GODFREY

Hptamararasisly Test Brsusa-Pagan-Godfrey

F-statistic 0.493024 Prob. F(21.10) 0.9172

Qb5 Rsguared 16.27789 Proh. Chi-Square(21) 0.7538

Sealdexplanad S 2253058 Prop. Chi-Square(21) 1.0000

ARCHTEST

Heterskedaglioty Test: ARCH

F-statistic 0020593 Prob. F(1,29) 0.5863

Qb5 R-zquared 0.021987 Prab. ChiSquare(1) 0.5521

JARGUE BERA

® Series: Residuals

7 Sample 1527 2012

- Observations 32

. Mean 23218
T Medlan -0.001&41

1 Maximum 0.813&0&

Kinimurn =0.4322510

= | Std. Dev. 0.241735

- Skeviness 0.2527E1

- - Kurtosis 2. S958525
b Jlamue-Bera 0.eE7734

o | Frobabillity 0.705023

0.2
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ARDL Error Correction Regression
Dependent Variable: D(FDI)

Selected Model: ARDL(1, 0, 0, 2, 1, 1)
Case 2: Restricted Constant and No Trend
Date: 08/22/20 Time: 20:41

Sample: 1 23

Included observations: 21

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(COMPRISK) -0.051864 0.024468 -2.119675 0.0601
D(COMPRISK(-1)) 0.109398 0.018424 5.937648 0.0001
D(OILP) 1.784241 0.847277 2.105853 0.0615
D(GDP) -2.831870 0.771506 -3.670572 0.0043
CointEq(-1)* -1.427799 0.177402 -8.048395 0.0000
R-squared 0.849301 Mean dependent var 0.022637
Adjusted R-squared 0.811627 S.D. dependent var 0.601809
S.E. of regression 0.261197 Akaike info criterion 0.357175
Sum squared resid 1.091584 Schwarz criterion 0.605871
Log likelihood 1.249663 Hannan-Quinn criter. 0.411148

Durbin-Watson stat 1.997696

* p-value incompatible with t-Bounds distribution.

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 5.783630 10% 2.08 3
k 5 5% 2.39 3.38

2.5% 27 3.73

1% 3.06 4.15
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